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1HZ-�/LEUDU\�IRU�&���LV�EDVHG�RQ�WKH�-DYD���3ODWIRUP��6WDQGDUG�(GLWLRQ��YHUVLRQ�������$3,
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1HZ-1,�&RUH�&RQFHSWV
1HZ-1,�OHYHUDJHV�WKH�FRUH�FRQFHSWV�RI�-1,�DQG�3LH�5XQ�WLPH�/LEUDU\���7R�IDPLOLDUL]H
\RXUVHOI�ZLWK�WKH�FRQFHSWV�RI�3LH�5XQ�WLPH�/LEUDU\��VHH�&KDSWHU����3LH�5XQ�WLPH�/LEUDU\
5HIHUHQFH���1HZ-1,�SURYLGHV�DFFHVV�WR�90�EDVHG�-DYD�ODQJXDJH�IHDWXUHV�DQG�FRQVWUXFWV�LQ
QDWXUDO�$16,�,62�&����1HZ-1,�DFFRPSOLVKHV�WKLV�E\�GHILQLQJ�PDFURV��FODVVHV��DQG
WHPSODWHV��ZKLFK�DSSUR[LPDWH�RU�FRUUHVSRQG�WR�-DYD�ODQJXDJH�IHDWXUHV�DQG�FRQVWUXFWV�
1HZ-1,�DSSOLFDWLRQV�FORVHO\�UHVHPEOH�-DYD�ODQJXDJH�DSSOLFDWLRQ�LQ�V\QWD[�DQG�IRUP�RI
H[SUHVVLRQ��7KLV�UHVHPEODQFH�PDNHV�LW�SRVVLEOH�WR�FRQYHUW��RU�SRUW��-DYD�ODQJXDJH�VRXUFH
FRGH�WR�&���RU�WR�GHYHORS�QHZ�&���DSSOLFDWLRQV�ZKLFK�WDNH�DGYDQWDJH�RI�-DYD�ODQJXDJH
IHDWXUHV�

)XQGDPHQWDO�&ODVVHV
1HZ-1,�LQFOXGHV�WKH�IROORZLQJ�IXQGDPHQWDO�FODVVHV�
, 1HZ-1,6\VWHP��0DQDJHV�LQLWLDOL]DWLRQ�DQG�WHUPLQDWLRQ�RI�WKH�1HZ-1,�HQYLURQPHQW�DV
ZHOO�DV�WKH�XQGHUO\LQJ�-1,�HQYLURQPHQW�7KLV�FODVV�DOVR�SURYLGHV�KHOSHU�IXQFWLRQV�WKDW
VLPSOLI\�-1,�SURJUDPPLQJ�

, 1HZ-1,(QY��1DWXUDO�&���DGDSWLRQ�RI�WKH�VWDQGDUG�-1,(QY�W\SH�XVHG�WKURXJKRXW�-1,
SURJUDPPLQJ��7KLV�FODVV�GRHV�WKH�EXON�RI�WKH�ZRUN�LQ�&���SUR[\�FODVVHV�

, 1HZ-1,2EMHFW��%DVH�FODVV�RI�DOO�&���SUR[\�FODVVHV��7KLV�FODVV�DOVR�SURYLGHV�VXSSRUW�IRU
DXWRPDWLF�REMHFW�UHIHUHQFH�PDQDJHPHQW�

0DFURV�IRU�$SSUR[LPDWLQJ�-DYD�.H\ZRUGV
1HZ-1,�GHILQHV�PDFURV��DOVR�FDOOHG�´VLPXODWHG�NH\ZRUGVµ��IRU�DSSUR[LPDWLQJ�-DYD·V�EXLOW�LQ
NH\ZRUGV��+HUH�LV�D�OLVW�RI�1HZ-1,�PDFURV�DQG�WKHLU�FRUUHVSRQGLQJ�NH\ZRUGV�LQ�-DYD�

6LPXODWHG�.H\ZRUGV��&ODVV�'HFODUDWLRQ�0RGLILHUV
1HZ-1,�VXSSRUW�WKH�IROORZLQJ�3LH�PDFURV��ZKLFK�DUH�FDOOHG�´FODVV�GHFODUDWLRQ�PRGLILHUV�µ
7KH\�DUH�XVHG�LQ�FODVV�GHFODUDWLRQV��7KH\�PXVW�EH�SUHFHGHG�E\�WKH�&���FODVV�NH\ZRUG��DV�LQ�

FODVV�SLBLQWHUIDFHFODVV�0\&ODVV
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3LH�0DFUR��6LPXODWHG�.H\ZRUG� -DYD�.H\ZRUG
SLBLQWHUIDFHFODVV ,QWHUIDFH
SLBDEVWUDFWFODVV DEVWUDFW��DV�XVHG�LQ�´DEVWUDFW�FODVVµ�
SLBILQDOFODVV ILQDO��DV�XVHG�LQ�´ILQDO�FODVVµ�
SLBSXEOLFFODVV SXEOLF��DV�XVHG�LQ�´SXEOLF�FODVVµ�
SLBSULYDWHFODVV SULYDWH��DV�XVHG�LQ�´SULYDWH�FODVVµ�

6LPXODWHG�.H\ZRUGV��0HWKRG�DQG�RU�)LHOG�0RGLILHUV
1HZ-1,�VXSSRUWV�WKH�IROORZLQJ�3LH�PDFURV��ZKLFK�DUH�XVHG�ZKHQ�GHFODULQJ�PHWKRGV�DQG
ILHOGV�DV�SDUW�RI�D�FODVV��7KH\�DUH�FDOOHG�´PHWKRG�PRGLILHUVµ�DQG�´ILHOG�PRGLILHUV�µ
UHVSHFWLYHO\�
3LH�0DFUR��6LPXODWHG�.H\ZRUG� -DYD�.H\ZRUG
SLBSURWHFWHG SURWHFWHG
SLBSDFNDJHSULYDWH 1�$��GHIDXOW�PHWKRG�ILHOG�DFFHVV�PRGLILHU

LQ�-DYD�
SLBQDWLYH QDWLYH
SLBWUDQVLHQW WUDQVLHQW
SLBDEVWUDFW DEVWUDFW��DV�XVHG�LQ�D�PHWKRG�GHFODUDWLRQ��
SLBILQDOPHWKRG ILQDO��DV�XVHG�LQ�D�PHWKRG�GHFODUDWLRQ�
SLBILQDOILHOG ILQDO��DV�XVHG�LQ�D�ILHOG�GHFODUDWLRQ�
SLBVWDWLFILHOG VWDWLF��DV�XVHG�LQ�D�ILHOG�GHFODUDWLRQ�

6LPXODWHG�.H\ZRUGV��([FHSWLRQ�6SHFLILFDWLRQ
1HZ-1,�VXSSRUWV�WKH�IROORZLQJ�3LH�PDFURV��ZKLFK�DUH�XVHG�IRU�VSHFLI\LQJ�H[FHSWLRQV�WKDW
PD\�EH�WKURZQ�E\�D�SDUWLFXODU�FRQVWUXFWRU�RU�PHWKRG�
3LH�0DFUR��6LPXODWHG�.H\ZRUG� -DYD�.H\ZRUG
SLBWKURZV WKURZV��IROORZHG�E\�RQO\�RQH�FODVV�QDPH�
SLBWKURZVEHJLQ WKURZV��IROORZHG�E\�RQH�RU�PRUH�FODVV

QDPHV�
SLBWKURZVDOVR 1�$��XQQHFHVVDU\�LQ�-DYD�
SLBWKURZVHQG 1�$��XQQHFHVVDU\�LQ�-DYD�
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6LPXODWHG�.H\ZRUGV��2EMHFW�,GHQWLW\�DQG�0DQDJHPHQW
7KH�IROORZLQJ�1HZ-1,�PDFURV�DUH�XVHG�IRU�PDQDJLQJ�REMHFW�LGHQWLW\�DQG�V\QFKURQL]DWLRQ�
1HZ-1,�0DFUR��6LPXODWHG�.H\ZRUG� -DYD�.H\ZRUG
SLBQXOO QXOO
SLBMLQVWDQFHRI LQVWDQFHRI��DV�XVHG�ZLWK�D�QRQ�DEVWUDFW

FODVV�
SLBMDEVWUDFWLQVWDQFHRI LQVWDQFHRI��DV�XVHG�ZLWK�DQ�DEVWUDFW�FODVV�RU

LQWHUIDFH�
SLBMFDVW��SLBMDEVWUDFWFDVW��SLBMREMHFWDGDSW�
SLBMREMHFWDGRSW

1�$��FDVWLQJ�LV�SDUW�RI�-DYD�ODQJXDJH
V\QWD[�

6LPXODWHG�.H\ZRUGV��$VVHUWLRQ�)DFLOLW\ �

1HZ-1,�VXSSRUWV�WKH�IROORZLQJ�3LH�PDFURV�LQ�DVVHUWLRQ�VWDWHPHQWV�
3LH�0DFUR��6LPXODWHG�.H\ZRUG� -DYD�.H\ZRUG
SLBDVVHUW DVVHUW��DV�XVHG�ZLWK�D�VLQJOH�DUJXPHQW�
SLBDVVHUW� DVVHUW��DV�XVHG�ZLWK�WZR�DUJXPHQWV�

$GGLWLRQDO�1HZ-1,�PDFURV�XVHG�IRU�REMHFW�DQG�DUUD\�FUHDWLRQ�DUH�GHWDLOHG�ODWHU�LQ�WKLV
FKDSWHU�

� �$VVHUWLRQV�EHFDPH�D�VWDQGDUG�-DYD�ODQJXDJH�IHDWXUH�VWDUWLQJ�ZLWK�YHUVLRQ������,I�\RX�UHTXLUH�VWULFW�FRPSDWLELOLW\
ZLWK�-DYD�������ODQJXDJH�IHDWXUHV��DVVHUWLRQV�VKRXOG�QRW�EH�XVHG�LQ�-DYD�ODQJXDJH�VRXUFH�FRGH��+RZHYHU��WKH�3LH
DVVHUWLRQ�IDFLOLW\�XVHG�LQ�1HZ-1,�&���LV�D������QDWLYH�&���LPSOHPHQWDWLRQ��VR�LW�PD\�EH�XVHG�IUHHO\�ZLWK
DQ\�YHUVLRQ�RI�-DYD��LQFOXGLQJ�YHUVLRQV�EHIRUH������ZLWKRXW�DIIHFWLQJ�-DYD�ELQDU\�FRPSDWLELOLW\�LQ�DQ\�ZD\�
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)XQGDPHQWDO�7\SHV
1HZ-1,�XVHV�WKH�VWDQGDUG�IXQGDPHQWDO�W\SHV�GHILQHG�E\�-1,��+HUH�LV�D�OLVW�RI�-1,
IXQGDPHQWDO�W\SHV�DQG�WKHLU�FRUUHVSRQGLQJ�IXQGDPHQWDO�W\SHV�LQ�WKH�-DYD�ODQJXDJH�
-1,�)XQGDPHQWDO�7\SH -DYD�)XQGDPHQWDO�7\SH
MERROHDQ ERROHDQ
ME\WH E\WH
MFKDU FKDU
MVKRUW VKRUW
MLQW LQW
MORQJ ORQJ
MIORDW IORDW
MGRXEOH GRXEOH

)RU�WKH�VDNH�RI�VRXUFH�FRGH�FRPSDWLELOLW\�ZLWK�H[LVWLQJ�-1,�VRXUFH�FRGH��WKH�-1,�MERROHDQ
W\SH�LV�VXSSRUWHG�RYHU�WKH�VWDQGDUG�&���ERRO�W\SH��+RZHYHU��ZKHUH�VRXUFH�FRGH
FRPSDWLELOLW\�WKLV�LV�QRW�DW�LVVXH��WKH�VWDQGDUG�&���ERRO�W\SH�LV�XVHG�

2EMHFW�5HIHUHQFH�7\SHV
/LIHWLPHV�RI�REMHFW�LQVWDQFHV�DUH�PDQDJHG�E\�1HZ-1,�UHIHUHQFH�W\SHV��1HZ-1,�UHIHUHQFH
W\SHV�XVH�WKUHDG�VDIH�UHIHUHQFH�FRXQWLQJ�WR�NHHS�REMHFWV�DOLYH��:KHQ�D�UHIHUHQFH�W\SH
LQVWDQFH�LV�VHW�WR�DQ�REMHFW�LQVWDQFH��WKH�UHIHUHQFH�FRXQW�IRU�WKH�REMHFW�LQVWDQFH�LV
LQFUHPHQWHG�E\����:KHQ�D�UHIHUHQFH�W\SH�LQVWDQFH�QR�ORQJHU�UHIHUV�WR�D�SDUWLFXODU�REMHFW
LQVWDQFH��WKH�UHIHUHQFH�FRXQW�IRU�WKDW�SDUWLFXODU�REMHFW�LQVWDQFH�LV�GHFUHPHQWHG�E\����:KHQ
WKH�UHIHUHQFH�FRXQW�UHDFKHV�]HUR�WKH�REMHFW�LQVWDQFH�LV�GHOHWHG�
5HIHUHQFH�W\SHV�PXVW�EH�H[SOLFLWO\�GHILQHG�IRU�HDFK�FODVV�DQG�LQWHUIDFH�GHILQHG��,Q�DGGLWLRQ�
UHIHUHQFH�W\SHV�PXVW�EH�GHILQHG�IRU�D�SDUWLFXODU�FODVV�RU�LQWHUIDFH�LQ�RUGHU�XVH�3LH�PDFURV
ZLWK�WKDW�SDUWLFXODU�FODVV�RU�LQWHUIDFH�
7R�GHILQH�UHIHUHQFH�W\SHV�IRU�D�FODVV��XVH�RQH�RI�WKH
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�PDFUR��,I�\RXU�FODVV�GRHV�QRW�LPSOHPHQW
DQ\�LQWHUIDFHV�LQ�LWV�FODVV�GHILQLWLRQ�XVH�WKH
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6��2Q�WKH�RWKHU�KDQG��LI�\RXU�FODVV
LPSOHPHQWV�RQH�RU�LQWHUIDFHV�LQ�LWV�FODVV�GHILQLWLRQ�XVH�WKH�PDFUR�QDPHG
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�IROORZHG�E\�WKH�QXPEHU�RI�LQWHUIDFHV
\RXU�FODVV�LPSOHPHQWV��)RU�LQVWDQFH��LI�\RXU�FODVV�LPSOHPHQWV�WKUHH�LQWHUIDFHV�XVH
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6��
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7KH�1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�LV�GHFODUHG�DV�IROORZV�
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�FODVV1DPH�VXSHUFODVV1DPH��

ZKHUH�FODVV1DPH�LV�WKH�QDPH�RI�\RXU�FODVV��DQG�VXSHUFODVV1DPH�LV�WKH�QDPH�RI�WKH�\RXU
VXSHUFODVV���-XVW�OLNH�-DYD��DOO�1HZ-1,�FODVVHV�KDYH�DQ�H[SOLFLW�VXSHUFODVV�H[FHSW�IRU�WKH�EDVH
2EMHFW�FODVV��$OO�1HZ-1,�FODVVHV�GHULYH�IURP�2EMHFW�RU�IURP�DQRWKHU�FODVV�ZKLFK�GHVFHQGV
IURP�2EMHFW���)RU�H[DPSOH�

1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�0\'HULYHG&ODVV��2EMHFW��
7KH�RWKHU�1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�PDFURV�DUH�GHFODUHG�DV
IROORZV�

1(:-1,B'(),1(B'(5,9('B5()(5(1&(6Q�FODVV1DPH�VXSHUFODVV1DPH������
ZKHUH�Q�LV�WKH�QXPEHU�RI�LQWHUIDFHV�\RXU�FODVV�LPSOHPHQWV����RU�PRUH���FODVV1DPH�LV�WKH�QDPH
RI�\RXU�FODVV��VXSHUFODVV1DPH�LV�WKH�QDPH�RI�WKH�\RXU�VXSHUFODVV��ZKLFK�LV�WKHQ�IROORZHG�E\�WKH
QDPH�RI�HDFK�LQWHUIDFH�\RXU�FODVV�LPSOHPHQWV���$OO�1HZ-1,�FODVVHV�KDYH�D�VXSHUFODVV�H[FHSW
IRU�WKH�2EMHFW�FODVV��$OO�1HZ-1,�FODVVHV�GHULYH�IURP�2EMHFW�RU�IURP�DQRWKHU�FODVV�ZKLFK
GHVFHQGV�IURP�2EMHFW���)RU�H[DPSOH�

1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�0\'HULYHG&ODVV��2EMHFW��
7R�GHILQH�UHIHUHQFH�W\SHV�IRU�DQ�LQWHUIDFH��XVH�HLWKHU�WKH
1(:-1,B'(),1(B,17(5)$&(B5()(5(1&(6�RU
1(:-1,B'(),1(B'(5,9('B,17(5)$&(B5()(5(1&(6�PDFURV��,I�\RXU�LQWHUIDFH
LV�D�EDVH�LQWHUIDFH�DQG�GRHV�QRW�H[WHQG�DQRWKHU�LQWHUIDFH�XVH
1(:-1,B'(),1(B,17(5)$&(B5()(5(1&(6��2WKHUZLVH��XVH
1(:-1,B'(),1(B'(5,9('B,17(5)$&(B5()(5(1&(6�
7KH�1(:-1,B'(),1(B,17(5)$&(B5()(5(1&(6�LV�GHFODUHG�DV�IROORZV�

1(:-1,B'(),1(B,17(5)$&(B5()(5(1&(6�LQWHUIDFH1DPH��
ZKHUH�LQWHUIDFH1DPH�LV�WKH�QDPH�RI�\RXU�LQWHUIDFH��)RU�H[DPSOH�

1(:-1,B'(),1(B,17(5)$&(B5()(5(1&(6�0\%DVH,QWHUIDFH��
7KH�1(:-1,B'(),1(B'(5,9('B,17(5)$&(B5()(5(1&(6�LV�GHFODUHG�DV
IROORZV�

1(:-1,B'(),1(B'(5,9('B,17(5)$&(B5()(5(1&(6�LQWHUIDFH1DPH�VXSH
ULQWHUIDFH1DPH��
ZKHUH�LQWHUIDFH1DPH�LV�WKH�QDPH�RI�\RXU�LQWHUIDFH��DQG�VXSHULQWHUIDFH1DPH�LV�WKH�QDPH�RI�WKH
LQWHUIDFH�\RX�DUH�H[WHQGLQJ��)RU�H[DPSOH�
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1(:-1,B'(),1(B'(5,9('B,17(5)$&(B5()(5(1&(6�0\'HULYHG,QWHUI
DFH��0\%DVH,QWHUIDFH��
5HIHUHQFH�W\SHV�DUH�QDPHG�EDVHG�RQ�WKH�FODVV�RU�LQWHUIDFH�WKH\�UHIHUHQFH�IROORZHG�E\�WKH
FDSLWDO�OHWWHU�5��)RU�H[DPSOH��WKH�UHIHUHQFH�W\SH�IRU�0\&ODVV�ZRXOG�EH�QDPHG�0\&ODVV5�
7KH�UHIHUHQFH�W\SH�QDPH�LV�JHQHUDOO\�RQO\�XVHG�ZKHQ�GHFODULQJ�UHIHUHQFH�W\SH�ILHOGV�RU
YDULDEOHV��)RU�H[DPSOH�

0\&ODVV5�P\&ODVV�
YRLG�0\&ODVV��P\0HWKRG�0\&ODVV5�P\&ODVV$UJXPHQW�
^

���
`

2Q�WKH�RWKHU�KDQG��WKH�UHIHUHQFH�W\SH�QDPH�LV�JHQHUDOO\�QRW�XVHG�ZLWK�WKH�1HZ-1,�PDFURV
EXW�WKH�DFWXDO�FODVV�QDPH�LV��7KLV�LV�GHPRQVWUDWHG�XQGHU�WKH�QH[W�VXEKHDGLQJ�

2EMHFW�&UHDWLRQ
1HZ�REMHFW�LQVWDQFHV�PD\�EH�FUHDWHG�QDWXUDOO\�XVLQJ�WKH�QHZ�NH\ZRUG�DV�IROORZV�

QHZ�FRQVWUXFWRU
ZKHUH�FRQVWUXFWRU�LV�DQ�DFWXDO�FRQVWUXFWRU�QDPH�DORQJ�ZLWK�DQ\�DFFRPSDQ\LQJ�DUJXPHQWV��)RU
H[DPSOH�

QHZ�,QWHJHU�����
7KH�RQO\�FDYHDW�WR�WKH�DERYH�IRUP�RI�REMHFW�FUHDWLRQ�LV�WKDW�LW�LV�VXVHSWDEOH�WR�UHVRXUFH�OHDNV
LI�WKH�QHZ�LQVWDQFH�LV�QRW�SURSHUO\�DVVLJQHG�WR�D�UHIHUHQFH�W\SH�ZKLFK�LV�QRW�DXWRPDWLFDOO\
SHUIRUPHG�LQ�&���DOWKRXJK�LW�LV�LQ�WKH�-DYD�ODQJXDJH��7R�DGGUHVV�WKLV�VDIHW\�FRQFHUQ��WKH
SLBQHZ�PDFUR�LV�SURYLGHG��7KH�SLBQHZ�PDFUR�FDQ�WDNH�WKH�SODFH�RI�WKH�QHZ�NH\ZRUG�DQG�LV
GHFODUHG�DV�IROORZV�

SLBQHZ�REMHFW��FRQVWUXFWRU�
ZKHUH�REMHFW�LV�WKH�W\SH��FODVV�QDPH��RI�REMHFW�LQVWDQFH�EHLQJ�FUHDWHG�DQG�FRQVWUXFWRU�LV�DQ�DFWXDO
FRQVWUXFWRU�QDPH�DORQJ�ZLWK�DQ\�DFFRPSDQ\LQJ�DUJXPHQWV��)RU�H[DPSOH�

SLBQHZ�,QWHJHU��,QWHJHU������
7KHUH�LV�WKH�DGGLWLRQDO�UHTXLUHPHQW�WKDW�WKH�VSHFLILHG�W\SH�PXVW�GHILQH�FRUUHVSRQGLQJ
UHIHUHQFH�W\SHV��7KLV�LV�HDVLO\�VDWLVILHG�E\�XVLQJ�RQH�RI�WKH
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�PDFURV�

1HZ-�/LEUDU\�IRU�&���'HYHORSHU·V�*XLGH��'HYHORSHU�UHOHDVH���� ���



2EMHFW�LQVWDQFHV�FUHDWHG�XVLQJ�SLBQHZ�DUH�DXWRPDWLFDOO\�DGRSWHG�E\�D�KLGGHQ�DQRQ\PRXV
UHIHUHQFH��7KLV�SUHYHQWV�LQDGYHUWHQWO\�RUSKDQLQJ�WKH�QHZO\�FUHDWHG�REMHFW�DQG�FDXVLQJ�D
UHVRXUFH�OHDN�

6WULQJ�/LWHUDOV
1HZ-1,�WUHDWV�VWULQJV�DV�IXOO�IOHGJHG�REMHFWV�MXVW�OLNH�-DYD�GRHV��,Q�&����VWULQJ�OLWHUDOV�DUH
FKDUDFWHU�DUUD\V�E\�QDWXUH�LQVWHDG�RI�UHDO�REMHFWV��7R�PDNH�D�VWULQJ�OLWHUDO�LQWR�D�VWULQJ�REMHFW�
WKH�3,B-7�PDFUR�LV�SURYLGHG��ZKLFK�LV�VLPLODU�LQ�IRUP�WR�FHUWDLQ�VWULQJ�OLWHUDO�PDFURV�XVHG�LQ
RWKHU�&���OLEUDULHV��,W�LV�GHFODUHG�DV�IROORZV�

3,B-7�VWULQJ/LWHUDO�
+HUH�LV�DQ�H[DPSOH�

6WULQJ5�VDPSOH6WULQJ� �3,B-7�´6DPSOH�6WULQJµ��
,Q�-DYD��WKHUH�FDQ�EH�RQO\�RQH�LQVWDQFH�RI�HYHU\�XQLTXH�VWULQJ�OLWHUDO��(YHQ�WKRXJK�WKH�VDPH
VWULQJ�OLWHUDO�PD\�DSSHDU�PRUH�WKDQ�RQFH�LQ�D�SURJUDP��LQWHUQDOO\�RQO\�RQH�FRS\�RI�WKH�VWULQJ
OLWHUDO�LV�PDLQWDLQHG��1HZ-1,�VXSSRUWV�WKLV�VDPH�QRWLRQ�RI�VWULQJ�OLWHUDOV���7KLV�PDNHV�LW
SRVVLEOH�WR�FRPSDUH�WZR�VWULQJ�OLWHUDOV�E\�LGHQWLW\�LQVWHDG�RI�UHO\LQJ�RQ�WKH�HTXDOV���PHWKRG�
&RQVLGHU�WKLV�H[DPSOH�

6WULQJ5�ILUVW6WULQJ� �3,B-7�´6WULQJ�OLWHUDOµ��
6WULQJ5�VHFRQG6WULQJ� �3,B-7�´6WULQJ�OLWHUDOµ��
LI��ILUVW6WULQJ�!HTXDOV�VHFRQG6WULQJ��

^
6\VWHP�RXW�SULQWOQ�´7KH�WZR�VWULQJV�DUH�HTXDO�µ��
`

LI��ILUVW6WULQJ�!BLV6DPH2EMHFW�VHFRQG6WULQJ���
^
6\VWHP�RXW�SULQWOQ�´7KH�WZR�VWULQJV�DUH�WKH�VDPH�REMHFW�µ��
`

7KLV�IUDJPHQW�ZLOO�RXWSXW�WKH�IROORZLQJ�
7KH�WZR�VWULQJV�DUH�HTXDO�
7KH�WZR�VWULQJV�DUH�WKH�VDPH�REMHFW�

7KH�RXWSXW�RI�WKH�VHFRQG�OLQH�LQGLFDWHV�WKDW�1HZ-1,�SURSHUO\�WUHDWV�VWULQJ�OLWHUDOV�WKH�VDPH
DV�WKH�-DYD�ODQJXDJH�GRHV��7KLV�LV�D�IXQGDPHQWDO�IHDWXUH�RI�WKH�-DYD�ODQJXDJH�RQ�ZKLFK�PDQ\
SURJUDPV�GHSHQG��$V�D�VLGH�EHQHILW��LW�ORZHUV�PHPRU\�UHTXLUHPHQWV�IRU�VWRULQJ�VWULQJ�OLWHUDOV
DQG�LQFUHDVHV�WKH�SHUIRUPDQFH�RI�FHUWDLQ�VWULQJ�FRPSDULVRQ�RSHUDWLRQV�EHFDXVH�FRPSDULQJ
WKH�LGHQWLW\�RI�WZR�REMHFWV�LV�PXFK�IDVWHU�WKDQ�XVLQJ�WKH�HTXDOV���PHWKRG�
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7KH�3,B-7�PDFUR�LV�VXLWDEOH�IRU�DOO�VWULQJ�OLWHUDOV�H[FHSW�IRU�WKRVH�WKDW�FRQWDLQ�8QLFRGH
HVFDSH�VHTXHQFHV��´?XGGGG´���7KH�3,B-7(�PDFUR�LV�SURYLGHG�LQ�RUGHU�WR�VXSSRUW�8QLFRGH
HVFDSH�VHTXHQFHV�LQ�1HZ-1,���7KH�´(µ�LQ�3,B-7(�VWDQGV�IRU�´HVFDSH�>VHTXHQFH@�µ��,W�LV
GHFODUHG�DV�

3,B-7(�VWULQJ/LWHUDO�
ZKHUH�VWULQJ/LWHUDO�LV�D�VWULQJ�OLWHUDO��ZKLFK�PD\�FRQWDLQ�RQH�RU�PRUH�PRGLILHG�8QLFRGH�HVFDSH
VHTXHQFHV���7KH�PRGLILHG�IRUP�LV�QHFHVVDU\�EHFDXVH�&���FRPSLOHUV�JHQHUDOO\�GR�QRW
VXSSRUW�8QLFRGH�HVFDSH�VHTXHQFHV���7KH�PRGLILHG�IRUP�WDNHQ�E\�WKH�3,B-7(�PDFUR�LV
´??XGGGGµ��ZKLFK�GLIIHUV�VOLJKWO\�IURP�WKH�IRUP�´?XGGGGµ�HPSOR\HG�LQ�WKH�-DYD�ODQJXDJH�
'XH�WR�WKLV�IRUP�RI�8QLFRGH�HVFDSH�VHTXHQFHV�LQ�1HZ-1,��WKH�QRUPDO�´??Xµ�VHTXHQFH�PXVW
LQVWHDG�EH�HQFRGHG�DV�´????Xµ��7KLV�ODWWHU�UHTXLUHPHQW�GRHV�QRW�DSSO\�WR�3,B-7�PDFUR�
WKRXJK�
+HUH�LV�DQ�H[DPSOH�RI�D�8QLFRGH�HVFDSH�VHTXHQFH�LQ�WKH�-DYD�ODQJXDJH�

6WULQJ�VHTXHQFH� �´6DPSOH�FKDUDFWHUV�?X�E���?X�����??Xµ�
$QG�KHUH�LW�LV�XVLQJ�WKH�3,B-7(�PDFUR�LQ�&���

6WULQJ5�VHTXHQFH� �3,B-7(�´6DPSOH�FKDUDFWHUV�??X�E���??X�����????Xµ��

&KDUDFWHU�/LWHUDOV
7KH�-DYD�ODQJXDJH�WUHDWV�DOO�FKDUDFWHU�OLWHUDOV�DV����ELW�8QLFRGH�FKDUDFWHUV�DQG�DOVR�DOORZV
FKDUDFWHU�OLWHUDOV�WR�EH�H[SUHVVHG�DV�8QLFRGH�HVFDSH�VHTXHQFHV��2Q�WKH�RWKHU�KDQG��$16,
&���GRHV�QRW�JXDUDQWHH����ELW�8QLFRGH�VXSSRUW�EHFDXVH�WKH�ZLGH�FKDUDFWHU�W\SH��ZFKDUBW�
LV�LPSOHPHQWDWLRQ�GHSHQGHQW�DQG�PD\�YDU\�IURP�RQH�FRPSLOHU�RU�SODWIRUP�WR�WKH�QH[W��(YHQ
LI�ZFKDUBW�LV�D����ELW�W\SH��$16,�&���VWLOO�GRHV�QRW�VXSSRUW����ELW�8QLFRGH�HVFDSH
VHTXHQFHV��,Q�RUGHU�WR�JXDUDQWHH�WKDW�FKDUDFWHU�OLWHUDOV�DUH�SURSHUO\�WUHDWHG�DV�8QLFRGH��\RX
PXVW�SXW�HDFK�FKDUDFWHU�OLWHUDO�ZLWKLQ�WKH�3,B&���PDFUR��,W�WDNHV�WKLV�IRUP�

3,B&�
F
�
ZKHUH�F�LV�D�VLQJOH�FKDUDFWHU�
+HUH�LV�DQ�H[DPSOH�

3,B&�
$
�
:KHQ�ZRUNLQJ�ZLWK�6WULQJ�REMHFWV��LW�LV�UHFRPPHQGHG�WKDW�\RX�XVH�3,B&���LQVWHDG�RI�3,B-7��
ZKHQHYHU�\RX�QHHG�WR�DSSHQG�D�VLQJOH�FKDUDFWHU�EHFDXVH�3,B&���LV�PXFK�PRUH�HIILFLHQW�
<RX�PD\�ZRQGHULQJ��'RHV�3,B&���WDNH�FDUH�RI����ELW�8QLFRGH�HVFDSH�VHTXHQFHV"�7KH
DQVZHU�LV�QR��,QVWHDG��WKH�3,B&8���PDFUR�LV�SURYLGHG�IRU�WKLV�SXUSRVH��,W�IROORZV�WKH�IRUP�
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3,B&8�KKKK�
ZKHUH�K�LV�D�KH[DGHFLPDO�GLJLW����)��
)RU�H[DPSOH�

3,B&8��)���

$UUD\V
1HZ-1,�VXSSRUWV�DUUD\V�RI�IXQGDPHQWDO�W\SHV��DUUD\V�RI�REMHFWV��DQG�DUUD\V�RI�LQWHUIDFHV�
/LNH�WKH�-DYD�ODQJXDJH��DUUD\V�DUH�LQ�IDFW�REMHFWV�WKHPVHOYHV�DQG�WKHLU�OLIHWLPHV�DUH�PDQDJHG
E\�UHIHUHQFH�W\SHV��7KH�IROORZLQJ�VXEKHDGLQJV�GHWDLO�UHIHUHQFH�W\SHV�DQG�DUUD\�FUHDWLRQ�IRU
ERWK�IXQGDPHQWDO�W\SH�DUUD\V�DQG�REMHFW�DUUD\V�

)XQGDPHQWDO�7\SH�$UUD\V��5HIHUHQFH�7\SHV
$UUD\�UHIHUHQFH�W\SHV�DUH�DXWRPDWLFDOO\�GHILQHG�IRU�DOO�IXQGDPHQWDO�W\SHV�
$UUD\�UHIHUHQFH�W\SH�QDPHV�DUH�SUHIL[HG�ZLWK�´SLBµ�IROORZHG�E\�WKH�QDPH�RI�WKH
IXQGDPHQWDO�W\SH�WKH\�UHIHUHQFH�DQG�ILQDOO\�WKH�FDSLWDO�OHWWHUV�$5��)RU�H[DPSOH��WKH�UHIHUHQFH
W\SH�IRU�MLQW��LQW�LQ�-DYD��ZRXOG�EH�QDPHG�SLBMLQW$5��7KH�DUUD\�UHIHUHQFH�W\SH�QDPH�LV
JHQHUDOO\�RQO\�XVHG�ZKHQ�GHFODULQJ�DUUD\�UHIHUHQFH�W\SH�ILHOGV�RU�YDULDEOHV��)RU�H[DPSOH�

SLBMLQW$5�P\,QW$UUD\�
YRLG�0\&ODVV��P\0HWKRG�SLBMLQW$5�P\,QW$UUD\$UJXPHQW�
^

���
`

2Q�WKH�RWKHU�KDQG��WKH�DUUD\�UHIHUHQFH�W\SH�QDPH�LV�JHQHUDOO\�QRW�XVHG�ZLWK�WKH�1HZ-1,
PDFURV�EXW�WKH�DFWXDO�W\SH�QDPH�LV��7KLV�LV�GHPRQVWUDWHG�ODWHU�LQ�WKLV�FKDSWHU�

2EMHFW�$UUD\V��5HIHUHQFH�7\SHV
$UUD\�UHIHUHQFH�W\SHV�PXVW�EH�GHILQHG�IRU�DOO�FODVVHV�\RX�GHILQH��7KLV�LV�HDVLO\�VDWLVILHG�IRU
FODVVHV�E\�XVLQJ�RQH�RI�WKH�1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�PDFURV��WKHVH
PDFURV�GHILQH�ERWK�REMHFW�UHIHUHQFH�W\SHV�DQG�DUUD\�UHIHUHQFH�W\SHV�ZLWKRXW�DQ\�H[WUD�ZRUN
RQ�\RXU�SDUW�
$UUD\�UHIHUHQFH�W\SHV�DUH�QDPHG�EDVHG�RQ�WKH�QDPH�RI�WKH�FODVV�WKH\�UHIHUHQFH�IROORZHG�E\
WKH�FDSLWDO�OHWWHUV�$5��)RU�H[DPSOH��WKH�DUUD\�UHIHUHQFH�W\SH�IRU�0\&ODVV�ZRXOG�EH�QDPHG
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0\&ODVV$5��7KH�DUUD\�UHIHUHQFH�W\SH�QDPH�LV�JHQHUDOO\�RQO\�XVHG�ZKHQ�GHFODULQJ�DUUD\
UHIHUHQFH�W\SH�ILHOGV�RU�YDULDEOHV��)RU�H[DPSOH�

0\&ODVV$5�P\&ODVV$UUD\�
YRLG�0\&ODVV��P\0HWKRG�0\&ODVV$5�P\&ODVV$UUD\$UJXPHQW�
^

���
`

2Q�WKH�RWKHU�KDQG��WKH�DUUD\�UHIHUHQFH�W\SH�QDPH�LV�JHQHUDOO\�QRW�XVHG�ZLWK�WKH�1HZ-1,
PDFURV�EXW�WKH�DFWXDO�FODVV�QDPH�LV��7KLV�LV�GHPRQVWUDWHG�XQGHU�WKH�QH[W�VXEKHDGLQJ�

&UHDWLQJ�2QH�'LPHQVLRQDO�$UUD\V
1HZ�RQH�GLPHQVLRQDO�DUUD\V�PD\�EH�FUHDWHG�E\�XVLQJ�WKH�SLBQHZDUUD\�PDFUR��7KH
SLBQHZDUUD\�PDFUR�LV�GHFODUHG�DV�IROORZV�

SLBQHZDUUD\�W\SH1DPH��OHQJWK�
ZKHUH�W\SH1DPH�LV�WKH�QDPH�RI�WKH�IXQGDPHQWDO�W\SH�RU�QDPH�RI�WKH�FODVV�FRQWDLQHG�LQ�WKH
DUUD\��DQG�OHQJWK�LV�WKH�QXPEHU�RI�WKH�HOHPHQWV�LQ�WKH�DUUD\��+HUH�LV�DQ�H[DPSOH�FUHDWLQJ�D
IXQGDPHQWDO�W\SH�DUUD\�

SLBQHZDUUD\�SLBLQW�����
+HUH�LV�DQ�H[DPSOH�FUHDWLQJ�DQ�REMHFW�DUUD\�

SLBQHZDUUD\�6WULQJ%XIIHU�����
7KHUH�LV�WKH�DGGLWLRQDO�UHTXLUHPHQW�WKDW�WKH�VSHFLILHG�W\SH�PXVW�GHILQH�FRUUHVSRQGLQJ
UHIHUHQFH�W\SHV��7KLV�LV�HDVLO\�VDWLVILHG�IRU�FODVVHV�E\�XVLQJ�RQH�RI�WKH
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�PDFURV��$V�PHQWLRQHG�LQ�DQ�HDUOLHU
VXEKHDGLQJ��WKLV�LV�XQQHFHVVDU\�IRU�IXQGDPHQWDO�W\SHV�EHFDXVH�DUUD\�UHIHUHQFH�W\SHV�DUH
DXWRPDWLFDOO\�GHILQHG�IRU�DOO�IXQGDPHQWDO�W\SHV�
$UUD\V�FUHDWHG�XVLQJ�SLBQHZDUUD\�DUH�DXWRPDWLFDOO\�DGRSWHG�E\�D�KLGGHQ�DQRQ\PRXV�DUUD\
UHIHUHQFH��7KLV�SUHYHQWV�LQDGYHUWHQWO\�RUSKDQLQJ�WKH�QHZO\�FUHDWHG�DUUD\�DQG�FDXVLQJ�D
UHVRXUFH�OHDN�
1HZO\�FUHDWHG�RQH�GLPHQVLRQDO�DUUD\V�DUH�DOVR�DXWRPDWLFDOO\�LQLWLDOL]HG�WR�WKHLU�GHIDXOW
YDOXHV��7R�VSHFLI\�LQLWLDOL]DWLRQ�YDOXHV�IRU�DUUD\V��VHH�WKH�ODWHU�VHFWLRQ�´2QH�'LPHQVLRQDO
$UUD\�,QLWLDOL]DWLRQ�µ

&UHDWLQJ�7ZR�'LPHQVLRQDO�$UUD\V
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1HZ�WZR�GLPHQVLRQDO�DUUD\V�PD\�EH�FUHDWHG�E\�XVLQJ�WKH�SLBQHZDUUD\�G�PDFUR��7KH
SLBQHZDUUD\�G�PDFUR�LV�GHFODUHG�DV�IROORZV�

SLBQHZDUUD\�G�W\SH1DPH�G��G��
ZKHUH�W\SH1DPH�LV�WKH�QDPH�RI�WKH�IXQGDPHQWDO�W\SH�RU�QDPH�RI�WKH�FODVV�RU�LQWHUIDFH
FRQWDLQHG�LQ�WKH�DUUD\��G��LV�WKH�QXPEHU�RI�HOHPHQWV�LQ�WKH�DUUD\·V�RXWHU�GLPHQVLRQ��DQG�G��LV
WKH�QXPEHU�RI�HOHPHQWV�LQ�WKH�DUUD\¶V�LQQHU�GLPHQVLRQ��+HUH�LV�DQ�H[DPSOH�FUHDWLQJ�D�WZR�
GLPHQVLRQDO�IXQGDPHQWDO�W\SH�DUUD\�

SLBQHZDUUD\�G�SLBLQW�������
+HUH�LV�DQ�H[DPSOH�RI�FUHDWLQJ�D�WZR�GLPHQVLRQDO�6WULQJ�DUUD\�

SLBQHZDUUD\�G�6WULQJ��������
)RU�QRQ�IXQGDPHQWDO�W\SHV��WKDW�LV��FODVVHV�DQG�LQWHUIDFHV��WKHUH�LV�WKH�DGGLWLRQDO�UHTXLUHPHQW
WKDW�WKH�VSHFLILHG�W\SH�PXVW�GHILQH�FRUUHVSRQGLQJ�UHIHUHQFH�W\SHV��7KLV�LV�HDVLO\�VDWLVILHG�IRU
FODVVHV�E\�XVLQJ�RQH�RI�WKH�IROORZLQJ�PDFURV�
1(:-1,B'(),1(B'(5,9('B5()(5(1&(6�
1(:-1,B'(),1(B,17(5)$&(B5()(5(1&(6�
1(:-1,B'(),1(B'(5,9('B,17(5)$&(B5()(5(1&(6��)RU�GHWDLOV�DERXW�WKHVH
PDFURV��VHH�WKH�HDUOLHU�VHFWLRQ�´2EMHFW�5HIHUHQFH�7\SHV�µ
$UUD\V�FUHDWHG�XVLQJ�SLBQHZDUUD\�G�DUH�DXWRPDWLFDOO\�DGRSWHG�E\�D�KLGGHQ�DQRQ\PRXV�DUUD\
UHIHUHQFH��7KLV�SUHYHQWV�LQDGYHUWHQWO\�RUSKDQLQJ�WKH�QHZO\�FUHDWHG�DUUD\�DQG�FDXVLQJ�D
UHVRXUFH�OHDN�
1HZO\�FUHDWHG�WZR�GLPHQVLRQDO�DUUD\V�DUH�DOVR�DXWRPDWLFDOO\�LQLWLDOL]HG�WR�WKHLU�GHIDXOW
YDOXHV��7R�VSHFLI\�LQLWLDOL]DWLRQ�YDOXHV�IRU�WKHP��VHH�WKH�ODWHU�VHFWLRQ�´7ZR�'LPHQVLRQDO
$UUD\�,QLWLDOL]DWLRQ�µ

2QH�'LPHQVLRQDO�$UUD\�,QLWLDOL]DWLRQ
,QLWLDO�YDOXHV�IRU�RQH�GLPHQVLRQDO�DUUD\�HOHPHQWV�PD\�EH�SURYLGHG�XVLQJ�WKH
1(:-1,B%(*,1B$55$<B9$/8(6�DQG�3,(B(1'B$55$<B9$/8(6�PDFURV��7KHVH
PDFURV�DOVR�WDNH�FDUH�RI�DUUD\�FUHDWLRQ�VR�WKHLU�XVH�HOLPLQDWHV�WKH�QHHG�IRU�SLBQHZDUUD\�DV
ZHOO��1(:-1,B%(*,1B$55$<B9$/8(6�WDNHV�WKH�IROORZLQJ�IRUP�

1(:-1,B%(*,1B$55$<B9$/8(6�W\SH1DPH��OHQJWK��OHQJWK7R,QLWLDOL]H�
ZKHUH�W\SH1DPH�LV�WKH�QDPH�RI�WKH�IXQGDPHQWDO�W\SH�RU�QDPH�RI�WKH�FODVV�RU�LQWHUIDFH
FRQWDLQHG�LQ�WKH�DUUD\��OHQJWK�LV�WKH�QXPEHU�RI�WKH�HOHPHQWV�LQ�WKH�DUUD\��DQG�OHQJWK7R,QLWLDOL]H
LV�WKH�QXPEHU�RI�HOHPHQWV�LQ�WKH�DUUD\�WKDW�DUH�EHLQJ�LQLWLDOL]HG��OHQJWK7R,QLWLDOL]H�LV�XVXDOO\�WKH
VDPH�DV�OHQJWK��KRZHYHU�LW�PD\�EH�OHVV�WKDQ�OHQJWK��OHQJWK7R,QLWLDOL]H�PD\�QHYHU�EH�PRUH�WKDQ
OHQJWK��%RWK�OHQJWK�DQG�OHQJWK7R,QLWLDOL]H�PXVW�EH�JUHDWHU�WKDQ�]HUR��RWKHUZLVH�\RX�PXVW�XVH
SLBQHZDUUD\�LQVWHDG�
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1(:-1,B(1'B$55$<B9$/8(6�WDNHV�WKLV�VLPSOH�IRUP�
1(:-1,B(1'B$55$<B9$/8(6��

%HWZHHQ�1(:-1,B%(*,1B$55$<B9$/8(6�DQG�1(:-1,B(1'B$55$<B9$/8(6
SURYLGH�WKH��YDOXHV�\RX�ZLVK�WR�LQLWLDOL]H�\RXU�DUUD\�HOHPHQWV�WR��+HUH�LV�DQ�H[DPSOH�RI
LQLWLDOL]LQJ�D�D�IXQGDPHQWDO�W\SH�DUUD\�

SLBMLQW$5�P\,QW$UUD\� 
1(:-1,B%(*,1B$55$<B9$/8(6�SLBLQW�������

���
���
���

1(:-1,B(1'B$55$<B9$/8(6���
7KLV�ZLOO�FUHDWH�D�QHZ�LQWHJHU�DUUD\�WKDW�KDV�HLJKW�HOHPHQWV��7KH�ILUVW�WKUHH�HOHPHQWV�ZLOO�EH
LQLWLDOL]HG�WR���������DQG������UHVSHFWLYHO\��7KH�VXFFHHGLQJ�ILYH�HOHPHQWV�DUH�DXWRPDWLFDOO\
LQLWLDOL]HG�WR�WKHLU�GHIDXOW�YDOXHV�

7ZR�'LPHQVLRQDO�$UUD\�,QLWLDOL]DWLRQ
,QLWLDO�YDOXHV�IRU�WZR�GLPHQVLRQDO�DUUD\�HOHPHQWV�PD\�EH�SURYLGHG�XVLQJ�WKH
1(:-1,B%(*,1B$55$<B�'B9$/8(6�DQG�1(:-1,B(1'B$55$<B�'B9$/8(6
PDFURV��7KHVH�PDFURV�DOVR�WDNH�FDUH�RI�DUUD\�FUHDWLRQ�VR�WKHLU�XVH�HOLPLQDWHV�WKH�QHHG�IRU
SLBQHZDUUD\�G�DV�ZHOO��1(:-1,B%(*,1B$55$<B�'B9$/8(6�WDNHV�WKH�IROORZLQJ
IRUP�

1(:-1,B%(*,1B$55$<B�'B9$/8(6�W\SH1DPH��OHQJWK��OHQJWK7R,QLWLDOL]H�
ZKHUH�W\SH1DPH�LV�WKH�QDPH�RI�WKH�IXQGDPHQWDO�W\SH�RU�QDPH�RI�WKH�FODVV�RU�LQWHUIDFH
FRQWDLQHG�LQ�WKH�DUUD\��OHQJWK�LV�WKH�QXPEHU�RI�WKH�HOHPHQWV�LQ�WKH�DUUD\��DQG�OHQJWK7R,QLWLDOL]H
LV�WKH�QXPEHU�RI�HOHPHQWV�LQ�WKH�DUUD\�WKDW�DUH�EHLQJ�LQLWLDOL]HG��OHQJWK7R,QLWLDOL]H�LV�XVXDOO\�WKH
VDPH�DV�OHQJWK��KRZHYHU�LW�PD\�EH�OHVV�WKDQ�OHQJWK��OHQJWK7R,QLWLDOL]H�PD\�QHYHU�EH�PRUH�WKDQ
OHQJWK��%RWK�OHQJWK�DQG�OHQJWK7R,QLWLDOL]H�PXVW�EH�JUHDWHU�WKDQ�]HUR��RWKHUZLVH�\RX�PXVW�XVH
SLBQHZDUUD\�G�LQVWHDG��,I�OHQJWK7R,QLWLDOL]H�LV�OHVV�WKDQ�OHQJWK��WKH�UHPDLQLQJ�RXWHU�OHYHO
HOHPHQWV�ZLOO�DXWRPDWLFDOO\�EH�LQLWLDOL]HG�WR�QXOO�
1(:-1,B(1'B$55$<B9$/8(6�WDNHV�WKLV�VLPSOH�IRUP�

1(:-1,B(1'B$55$<B�'B9$/8(6��
%HWZHHQ�1(:-1,B%(*,1B$55$<B�'B9$/8(6�DQG
1(:-1,B(1'B$55$<B�'B9$/8(6�SURYLGH�WKH��YDOXHV�\RX�ZLVK�WR�LQLWLDOL]H�\RXU
RXWHU�OHYHO�DUUD\�HOHPHQWV�WR��7KHVH�YDOXHV�PD\�EH�RQH�GLPHQVLRQDO�DUUD\V�RU�SLBQXOO�DV�WKH
FDVH�PD\�EH��+HUH�LV�DQ�H[DPSOH�RI�LQLWLDOL]LQJ�DQ�DUUD\�RI�DUUD\V�RI�6WULQJ�REMHFWV���7KLV
H[DPSOH�DVVXPHV�WKDW�WKH�MDYD��ODQJ�QDPHVSDFH�LV�EHLQJ�XVHG��
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6WULQJ$$5�DQ$UUD\2I6WULQJ$UUD\V� 
1(:-1,B%(*,1B$55$<B�'B9$/8(6�6WULQJ�������

1(:-1,B%(*,1B$55$<B9$/8(6�6WULQJ�������
3,B-7�´-DQXDU\µ��
3,B-7�´)HEUXDU\µ�

1(:-1,B(1'B$55$<B9$/8(6���
SLBQXOO�
1(:-1,B%(*,1B$55$<B9$/8(6�6WULQJ�������

3,B-7�´0RQGD\µ��
3,B-7�´7XHVGD\µ��
3,B-7�´:HGQHVGD\µ�

1(:-1,B(1'B$55$<B9$/8(6��
1(:-1,B(1'B$55$<B�'B9$/8(6���

7KH�ZLOO�FUHDWH�D�QHZ�WZR�GLPHQVLRQDO�6WULQJ�DUUD\�ZLWK�WKUHH�RXWHU�OHYHO�HOHPHQWV�
,QWHUHVWLQJO\��LW�LV�QRW�D�PDWUL[�EHFDXVH�HDFK�RXWHU�OHYHO�HOHPHQW�GRHV�QRW�KDYH�WKH�VDPH
QXPEHU�RI�LQQHU�HOHPHQWV��7KH�ILUVW�HOHPHQW�FRQWDLQV�D�6WULQJ�DUUD\�ZLWK�WZR�HOHPHQWV�
´-DQXDU\µ�DQG�´)HEUXDU\µ��7KH�VHFRQG�HOHPHQW�LV�QXOO�DQG�GRHVQ
W�FRQWDLQ�DQ�DUUD\�DW�DOO�
ZKLFK�LV�FRPSOHWHO\�DFFHSWDEOH��7KH�WKLUG�HOHPHQW�HOHPHQW�FRQWDLQV�D�6WULQJ�DUUD\�RI�IRXU
HOHPHQWV��RQO\�WKUHH�RI�ZKLFK�DUH�H[SOLFLWO\�LQLWLDOL]HG��´0RQGD\µ��´7XHVGD\µ��DQG
´:HGQHVGD\µ�

&ODVVHV
,Q�WKH�-DYD�ODQJXDJH�FODVVHV�DUH�GHFODUHG�DQG�GHILQHG�LQ�D�VLQJOH�FODVV�GHILQLWLRQ�EORFN��8QOLNH
WKH�-DYD�ODQJXDJH��FODVVHV�LQ�&���DUH�JHQHUDOO\�GHFODUHG�LQ�RQH��VRXUFH��XQLW�DQG�GHILQHG�LQ�D
VHSDUDWH��VRXUFH��XQLW��7KH�IROORZLQJ�PHWKRGV�GHVFULEH�KRZ�WR�GHFODUH�DQG�GHILQH�FODVVHV�
1RWH��6XEFODVVLQJ�1HZ-1,�&���SUR[\�FODVVHV�LV�SULPDULO\�LQWHQGHG�IRU�PDNLQJ�QHZ�&��
SUR[\�FODVVHV�IRU�D�FRUUHVSRQGLQJO\�GHULYHG�90�EDVHG�FODVV��)RU�WKH�1HZ-1,�6WULQJ�FODVV
GHULYHV�IURP�WKH�1HZ-1,�2EMHFW�FODVV�LQ�RUGHU�WR�FRUUHVSRQG�WR�WKH�UHODWLRQVKLS�EHWZHHQ
WKH�90�EDVHG�MDYD�ODQJ�6WULQJ�DQG�MDYD�ODQJ�2EMHFW�FODVVHV��UHVSVHFWLYHO\��$OWKRXJK�LW�LV
WHFKQLFDOO\�SRVVLEOH�LQ�&����VXEFODVVLQJ�&���SUR[\�FODVVHV�IRU�WKH�SXUSRVH�RI�PDNLQJ�QHZ
QRQ�SUR[\�W\SHV�LV�QRW�IXOO\�GLVFRXUDJHG�DQG�LV�QRW�UHFRPPHQGHG��7KLV�LV�GXH�WR�WKH�IDFW
WKDW�VXFK�GHULYHG�&���FODVVHV�DUH�OLPLWHG�LQ�IROORZLQJ�ZD\V������6XFK�W\SHV�DUH�QRW�YLVLEOH�RU
GLUHFWO\�LQVWDQWLDEOH�IURP�90�EDVHG�FODVVHV�RU�HQYLURQPHQWV������0HPEHUV�ILHOGV�RI�VXFK
W\SHV�DUH�QRW�YLVLEOH�RU�PRGLILDEOH�IURP�90�EDVHG�FODVVHV�RU�HQYLURQPHQWV������'HULYHG
PHWKRGV�RI�VXFK�W\SHV�DUH�QRW�FDOOHG�IURP�90�EDVHG�FODVVHV�RU�HQYLURQPHQWV�����
,PSOHPHQWHG�LQWHUIDFHV�RI�VXFK�W\SHV�DUH�QRW�UHFRJQL]HG�E\�90�EDVHG�FODVVHV�RU
HQYLURQPHQWV�

&ODVV�'HFODUDWLRQ
&ODVVHV�DUH�GHFODUHG�LQ�WKH�IROORZLQJ�IRUP�
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FODVV�FODVV'HFODUDWLRQ0RGLILHUV�FODVV1DPH
^

���
`�

ZKHUH�FODVV'HFODUDWLRQ0RGLIHUV�DUH�RQH�RU�PRUH�RSWLRQDO�FODVV�GHFODUDWLRQ�PRGLILHUV��VHH�WKH
VXEKHDGLQJ�6LPXODWHG�.H\ZRUGV��&ODVV�'HFODUDWLRQ�0RGLILHUV���DQG�FODVV1DPH�LV�WKH�QDPH�RI�WKH
FODVV�EHLQJ�GHFODUHG�
7KH�FODVV·�ILHOGV�DQG�PHWKRGV�DUH�GHFODUHG�ZLWKLQ�WKH�FODVV�GHFODUDWLRQ�EORFN�
,QVWDQFH��QRQ�VWDWLF��ILHOGV�DUH�GHFODUHG�LQ�WKH�IROORZLQJ�IRUP�

DFFHVV0RGLILHU��W\SH1DPH�ILHOG1DPH�PHWKRG$UJXPHQWV��
6WDWLF��FODVV��ILHOGV�DUH�GHFODUHG�LQ�WKH�IROORZLQJ�IRUP�

DFFHVV0RGLILHU��VWDWLF�W\SH1DPH�ILHOG1DPH�
DFFHVV0RGLILHU�LV�DQ�RSWLRQDO�ILHOG�DFFHVV�PRGLILHU��VHH�WKH�VXEKHDGLQJ�6LPXODWHG�.H\ZRUGV�
0HWKRG�DQG�RU�)LHOG�0RGLILHUV���W\SH1DPH�LV�WKH�ILHOG�W\SH��DQG�ILHOG1DPH�LV�WKH�QDPH�RI�WKH�ILHOG�
)RU�H[DPSOH�

SLBSDFNDJHSULYDWH��MLQW�P\)LHOG�
,QVWDQFH��QRQ�VWDWLF��PHWKRGV�DUH�GHFODUHG�LQ�WKH�IROORZLQJ�IRUP�

DFFHVV0RGLILHU��UHWXUQ7\SH�PHWKRG1DPH�PHWKRG$UJXPHQWV��
6WDWLF��FODVV��PHWKRGV�DUH�GHFODUHG�LQ�WKH�IROORZLQJ�IRUP�

DFFHVV0RGLILHU��VWDWLF�UHWXUQ7\SH�PHWKRG1DPH�PHWKRG$UJXPHQWV��
DFFHVV0RGLILHU�LV�DQ�RSWLRQDO�ILHOG�DFFHVV�PRGLILHU��VHH�WKH�VXEKHDGLQJ�6LPXODWHG�.H\ZRUGV�
0HWKRG�DQG�RU�)LHOG�0RGLILHUV���UHWXUQ7\SH�LV�WKH�W\SH�ZKLFK�WKH�PHWKRG�UHWXUQV��PHWKRG1DPH�LV
WKH�QDPH�RI�WKH�PHWKRG��DQG�PHWKRG$UJXPHQWV�DUH�RSWLRQDO�DQG�DUH�PDGH�XS�RI�RQH�RU�PRUH
PHWKRG�DUJXPHQWV��)RU�H[DPSOH�

SLBSDFNDJHSULYDWH��MLQW�P\0HWKRG�MGRXEOH�YDOXH���SLBGRXEOH�Y���

&ODVV�'HFODUDWLRQ��&RS\�&RQVWUXFWRU�DQG�$VVLJQPHQW�2SHUDWRU
0DQ\�FODVVHV�LQ�&���GHFODUH�DQG�GHILQH�WKH�FRS\�FRQVWUXFWRU�DQG�WKH�DVVLJQPHQW�RSHUDWRU�
+RZHYHU��QHLWKHU�RI�WKHVH�PHWKRGV�KDYH�H[DFW�HTXLYDOHQWV�LQ�WKH�-DYD�ODQJXDJH��/HW·V�VHH
ZK\�WKLV�LV�WUXH�
7KH�FODVVLF�FRS\�FRQVWUXFWRU�LQ�&���LV�GHFODUHG�DV�
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&ODVV1DPH�FRQVW�&ODVV1DPH	�UKV��
ZKHUH�&ODVV1DPH�LV�WKH�QDPH�RI�D�FODVV�
<RX�FDQ�GR�VRPHWKLQJ�VLPLODU�LQ�-DYD�

&ODVV1DPH�&ODVV1DPH�UKV��
%XW�WKHUH�DUH�VHYHUDO�LPSRUWDQW�GLIIHUHQFHV�EHWZHHQ�WKH�WZR�YHUVLRQV�WKRXJK�WKH\�PLJKW�QRW
EH�UHDGLO\�DSSDUHQW��7KH�&���YHUVLRQ�SDVVHV�D�UHIHUHQFH�WR�D�YDOLG��QRQ�QXOO��REMHFW��DQG�WKH
-DYD�YHUVLRQ�DFWXDOO\�SDVVHV�D�UHIHUHQFH��ZKLFK�PD\�RU�PD\�QRW�UHIHU�WR�D�YDOLG��QRQ�QXOO�
REMHFW���7HFKQLFDOO\��LW�LV�SRVVLEOH�WR�SDVV�D�QXOO�UHIHUHQFH�LQ�&����EXW�WKLV�SUDFWLFH�LV�DOPRVW
XQLYHUVDOO\�GLVFRXUDJHG��.HHS�LQ�PLQG�WKDW�UHIHUHQFHV�LQ�&���LPSO\�WKDW�WKH\�UHIHU�WR�YDOLG
�QRQ�QXOO��REMHFWV�ZKHUHDV�SRLQWHUV�GR�QRW��6HH�(IIHFWLYH�&����6HFRQG�(GLWLRQ��E\�6FRWW
0H\HUV��$GGLVRQ�:HVOH\��������S������
7KH�VHFRQG�UHDVRQ�KDV�WR�GR�ZLWK�PDQDJLQJ�WKH�OLIHWLPH�RI�WKH�REMHFW��&���E\�QDWXUH�QHYHU
GRHV�WKLV��EXW�-DYD�E\�QDWXUH�PXVW�DOZD\V�GR�WKLV��7KH�UHIHUHQFH�SDVVHG�E\�WKH�&���YHUVLRQ
LV�MXVW�D�WKLQO\�YHLOHG�SRLQWHU��DFWXDOO\�D�SRLQWHU�E\�D�GLIIHUHQW�V\QWD[��(YHQ�LI�WKH�UHIHUHQFH
SDVVHG�LV�WR�D�PDQDJHG�REMHFW��L�H���D�1HZ-1,�UHIHUHQFH�W\SH���WKHUH�LV�QR�JXDUDQWHH��LQ�D
PXOWL�WKUHDGHG�DSSOLFDWLRQ��WKDW�VXFK�UHIHUHQFH�ZLOO�QRW�EH�GHOHWHG�GXULQJ�WKH�H[HFXWLRQ�RI
WKH�FRQVWUXFWRU��´+RZ�LV�WKLV�SRVVLEOH"µ�\RX�PLJKW�ZRQGHU��,W�FDQ�DQG�GRHV�KDSSHQ�ZKHQ
WKH�REMHFW�EHLQJ�SDVVHG�WR�WKH�FRQVWUXFWRU�LV�D�VWDWLF�FODVV�ILHOG�DQG�DQRWKHU�WKUHDG�UHDVVLJQV
LW�DQG�FDXVHV�LW�WR�EH�GHOHWHG�ZKLOH�WKH�FRQVWUXFWRU�LV�VWLOO�UHIHUULQJ�WR�LW��1HHGOHVV�WR�VD\�WKH
UHVXOW�LV�XQGHILQHG�EHKDYLRU��SUREDEO\�FUDVKLQJ�\RXU�DSSOLFDWLRQ�
7KH�WKLUG�UHDVRQ�KDV�WR�GR�ZLWK�FRQVW��,Q�WKH�FODVVLF�&���FRS\�FRQVWUXFWRU�WKH�SDUDPHWHU
EHLQJ�FRSLHG�FDQQRW�EH�PRGLILHG��EXW�LQ�-DYD�LW�DOZD\V�FDQ�EH�EHFDXVH�-DYD�SUHVHQWO\�KDV�QR
QRWLRQ�RI�FRQVW���2I�FRXUVH��\RX�XVH�WKH�&���PXWDEOH�NH\ZRUG�WR�JHW�DURXQG�WKLV�WRR�EXW
WKDW·V�DQRWKHU�GLVFXVVLRQ�HQWLUHO\���´%XW�,�FDQ�PDNH�WKH�FRS\�FRQVWUXFWRU�WDNH�D�QRQ�FRQVW
UHIHUHQFH�LQVWHDG"µ�\RX�PLJKW�VD\��6XFK�D�FRS\�FRQVWUXFWRU�LV�GHFODUHG�DV�

&ODVV1DPH�&ODVV1DPH	�UKV��
ZKHUH�&ODVV1DPH�LV�WKH�QDPH�RI�D�FODVV�
7KLV�KDV�WZR�SUREOHPV��0RVW�JODULQJ��\RX�FDQ�QR�ORQJHU�FRS\�FRQVW�REMHFWV��7KDW·V�D�ELJ
OLPLWDWLRQ��'RQ·W�MXVW�VNLUW�WKLV�OLPLWDWLRQ�E\�FDVWLQJ�DZD\�FRQVW��'RLQJ�VR�EUHDNV�WKH�FRQWUDFW
EHWZHHQ�\RXU�PHWKRG�DQG�LWV�FDOOHU��DQG�DWWHPSWLQJ�WR�PRGLI\�XQPRGLI\DEOH�REMHFWV�UHVXOWV
LQ�GUHDGHG�XQGHILQHG�EHKDYLRU���6HH�(IIHFWLYH�&����6HFRQG�(GLWLRQ��E\�6FRWW�0H\HUV�
$GGLVRQ�:HVOH\��������,WHP�����SDJH������7KH�VHFRQG�SUREOHP�LV�HYHQ�LI�\RX�QHYHU�XVHG�WKH
FRQVW�NH\ZRUG�RU�DQ\�FRQVW�REMHFWV�\RX�ZRXOG�VWLOO�KDYH�WR�GHDO�ZLWK�WKH�REMHFW�OLIHWLPH
PDQDJHPHQW�LVVXH�SUHVHQW�DERYH�ZKLFK�PHDQV�ZH·UH�EDFN�WR�ZKHUH�ZH�VWDUWHG��QHLWKHU�WKH
FRS\�FRQVWUXFWRU�RU�DVVLJQPHQW�RSHUDWRU�KDYH�H[DFW�HTXLYDOHQWV�LQ�WKH�-DYD�ODQJXDJH�
%XW�1HZ-1,�LQ�&���KDV�HTXLYDOHQWV�RI�WKH�UHIHUHQFH�DVVLJQPHQW�RSHUDWRU�DQG�UHIHUHQFH
FRS\�FRQVWUXFWRU��+RZ�FDQ�WKLV�RSSRVLWH�VWDWHPHQW�EH�WUXH"�/HW·V�GHOYH�LQWR�WKDW�
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7KH�UHIHUHQFH�FRS\�FRQVWUXFWRU�LQ�-DYD�LV�GHFODUHG�DV�
&ODVV1DPH�&ODVV1DPH�UKV��

ZKHUH�&ODVV1DPH�LV�WKH�QDPH�RI�D�FODVV�
7KH�HTXLYDOHQW�LQ�&���XVLQJ�1HZ-1,�LV�

&ODVV1DPH�&ODVV1DPH5�UKV��
1RWLFH�WKDW�WKH�&ODVV1DPH�DUJXPHQW�LQ�WKH�1HZ-1,�YHUVLRQ�HQGV�ZLWK�D�FDSLWDO�5��7KLV�LV�DQ
LPSRUWDQW�GLIIHUHQW��7KH�1HZ-1,�YHUVLRQ�DFWXDOO\�SDVVHV�D�UHIHUHQFH�WR�DQ�REMHFW��-XVW�OLNH
-DYD��LW�PD\�RU�PD\�QRW�EH�QXOO��-XVW�OLNH�-DYD��WKH�REMHFW·V�OLIHWLPH�LV�PDQDJHG��-XVW�OLNH�-DYD�
WKH�REMHFW�LV�PRGLILDEOH��&DVH�FORVHG�
´%XW�QRW�VR�IDVW�µ�\RX�PLJKW�FRXQWHU��´(YHU\�H[SHULHQFHG�&���SURJUDPPHU�NQRZV�WKDW
HYHU\�FODVV�VKRXOG�GHFODUH�LWV�RZQ�FRS\�FRQVWUXFWRU�DQG�DVVLJQPHQW�RSHUDWRU�µ��6HH�(IIHFWLYH
&����6HFRQG�(GLWLRQ��E\�6FRWW�0H\HUV��$GGLVRQ�:HVOH\��������´,WHP�����'HFODUH�D�FRS\
FRQVWUXFWRU�DQG�DQ�DVVLJQPHQW�RSHUDWRU�IRU�FODVVHV�ZLWK�G\QDPLFDOO\�DOORFDWHG�PHPRU\�µ�SS�
��������$QG�\RX�ZRXOG�EH�FRUUHFW��7R�PDNH�WKLV�HDVLHU�DQG�HUURU�IUHH��WKH�IROORZLQJ�PDFUR�LV
SURYLGHG��3,(B+,'(B,03/,&,7B0(7+2'6�LV�GHFODUHG�DV�

3,(B+,'(B,03/,&,7B0(7+2'6�&ODVV1DPH��
ZKHUH�&ODVV1DPH�LV�WKH�QDPH�RI�\RXU�FODVV�
1RZ�OHW·V�FRQVLGHU�WKH�DVVLJQPHQW�RSHUDWRU��+RZ�GRHV�WKH�DVVLJQPHQW�RSHUDWRU�PHPEHU
IXQFWLRQ�LQ�&���GLIIHU�IURP�WKH�UHIHUHQFH�DVVLJQPHQW�RSHUDWRU�LQ�-DYD"�,Q�&���WKH
DVVLJQPHQW�RSHUDWRU�PHPEHU�IXQFWLRQ�PRGLILHV�WKH�REMHFW�EHLQJ�DVVLJQHG��WKH�OHIW�KDQG�VLGH
DUJXPHQW���,Q�-DYD�WKH�UHIHUHQFH�DVVLJQPHQW�RSHUDWRU�RQO\�DIIHFWV�WKH�REMHFW�UHIHUHQFH�QRW
WKH�REMHFW�LWVHOI��5HDVVLJQLQJ�DQ�REMHFW�UHIHUHQFH�IURP�RQH�REMHFW�WR�DQRWKHU�LQ�QR�ZD\
PRGLILHV�HLWKHU�REMHFW���2I�FRXUVH��LQIRUPDWLRQ�DERXW�REMHFWV��VXFK�DV�UHIHUHQFH�FRXQWV��PD\
EH�DIIHFWHG���7KLV�IDFHW�RI�WKH�-DYD�ODQJXDJH�PDNHV�LW�VHHPLQJO\�SRVVLEOH�WR�PRGLI\
LPPXWDEOH�REMHFWV�OLNH�6WULQJ��)RU�H[DPSOH�

6WULQJ�LPPXWDEOH6WULQJ� �´6WULQJV�DUH�LPPXWDEOH�µ�
LPPXWDEOH6WULQJ� �´6WULQJV�DUH�LPPXWDEOH"µ�

8QGHU�FORVHU�H[DPLQDWLRQ�QR�6WULQJ�REMHFWV�DUH�EHLQJ�PRGLILHG³RQO\�WKH�UHIHUHQFH�LV�EHLQJ
PRGLILHG��1RWH�WKDW�UHIHUHQFHV�LQ�-DYD�DUH�DOZD\V�PXWDEOH�XQOHVV�WKH\�DUH�GHFODUHG�ILQDO�
1HZ-1,�SURYLGHV�WKLV�VDPH�IXQFWLRQDOLW\�XVLQJ�UHIHUHQFH�W\SHV��7KH�DERYH�H[DPSOH�ZRXOG
EH�ZULWWHQ�LQ�1HZ-1,�DV�IROORZV�

6WULQJ5�LPPXWDEOH6WULQJ� �3,B7�´6WULQJV�DUH�LPPXWDEOH�µ��
LPPXWDEOH6WULQJ� �3,B7�´6WULQJV�DUH�LPPXWDEOH"µ��
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3,B-7�LV�D�PDFUR�IRU�PDNLQJ�VWULQJ�OLWHUDOV�LQWR�6WULQJ�REMHFWV��7KLV�LV�GRQH�E\�FRPSLOHU
VOHLJKW�RI�KDQG�LQ�-DYD�EXW�PXVW�EH�GRQH�H[SOLFLWO\�LQ�&���
7KH�UHIHUHQFH�DVVLJQPHQW�RSHUDWRU�LV�DXWRPDWLFDOO\�SURYLGHG�IRU�DOO�UHIHUHQFH�W\SHV��QRWKLQJ
DGGLWLRQDO�QHHGV�WR�EH�GHFODUHG�ZLWKLQ�WKH�FODVV�LWVHOI��,W�LV�VWLOO�QHFHVVDU\�WR�GHFODUH�DQG
GHILQH�UHIHUHQFH�W\SHV�IRU�DOO�FODVVHV�\RX�GHILQH��)RU�GHWDLOV�RQ�KRZ�WR�GR�WKLV��VHH�WKH
VXEKHDGLQJ�2EMHFW�5HIHUHQFHV�
(YHQ�WKRXJK�WKH�&���FRS\�FRQVWUXFWRU�DQG�DVVLJQPHQW�RSHUDWRU�PHPEHU�IXQFWLRQ�GR�QRW
KDYH�HTXLYDOHQWV�LQ�-DYD��IRU�GHVLJQ�UHDVRQV�RU�GXH�WR�RWKHU�FRQVWUDLQWV�\RX�PD\�VWLOO�QHHG�WR
LPSOHPHQW�WKHVH�IXQFWLRQV�LQ�WKHLU�RULJLQDO�&���IRUPV��7KLV�LV�SHUIHFWO\�OHJDO��+RZHYHU�
NHHS�LQ�PLQG�WKDW�GRLQJ�VR�PD\�OLPLW�WKH�FRQYHUWLELOLW\�RI�VXFK�ORJLF�EDFN�WR�-DYD��ZKLFK�PD\
RU�PD\�QRW�EH�LPSRUWDQW�WR�\RX�
1RZ�ZKDW�KDYH�ZH�FRQFOXGHG"�)LUVW��WKH�&���FRS\�FRQVWUXFWRU�DQG�DVVLJQPHQW�RSHUDWRU
PHPEHU�IXQFWLRQ�GR�QRW�KDYH�HTXLYDOHQWV�LQ�-DYD��6HFRQG��WKH�-DYD�UHIHUHQFH�FRS\
FRQVWUXFWRU�DQG�UHIHUHQFH�DVVLJQPHQW�RSHUDWRU�KDYH�HTXLYDOHQWV�LQ�&���XVLQJ�1HZ-1,�
/DVWO\��GXH�WR�WKHVH�GLIIHUHQFHV�LW�LV�EHVW�WR�DOZD\V�GHFODUH��EXW�XVXDOO\�QRW�GHILQH��WKH�FRS\
FRQVWUXFWRU�DQG�DVVLJQPHQW�RSHUDWRU�DQG�GHFODUH�UHIHUHQFH�W\SHV�IRU�DOO�WKH�FODVVHV�\RX
GHILQH�

&ODVV�'HILQLWLRQ
7KH�FODVV�GHILQLWLRQ�PXVW�PDWFK�WKH�FODVV�GHFODUDWLRQ��7KH�FODVV·�PHWKRGV�DQG�VWDWLF�ILHOGV�DUH
GHFODUHG�RXWVLGH�WKH�FODVV�GHFODUDWLRQ�EORFN�
6WDWLF�ILHOGV�DUH�GHILQHG�LQ�WKH�IROORZLQJ�IRUP�

W\SH1DPH�FODVV1DPH��ILHOG1DPH� �LQLWLDOL]DWLRQ9DOXH�
W\SH1DPH�LV�WKH�ILHOG�W\SH��ILHOG1DPH�LV�WKH�QDPH�RI�WKH�PHWKRG��DQG�LQLWLDOL]DWLRQ9DOXH�LV�DQ
RSWLRQDO�LQLWLDOL]DWLRQ�YDOXH��)RU�H[DPSOH�

MLQW�0\&ODVV��P\)LHOG� ������
0HWKRGV�DUH�GHILQHG�LQ�WKH�IROORZLQJ�IRUP�

UHWXUQ7\SH�FODVV1DPH��PHWKRG1DPH�PHWKRG$UJXPHQWV�
^

���
`

UHWXUQ7\SH�LV�WKH�W\SH�ZKLFK�WKH�PHWKRG�UHWXUQV��FODVV1DPH�LV�WKH�QDPH�RI�WKH�FODVV�
PHWKRG1DPH�LV�WKH�QDPH�RI�WKH�PHWKRG��DQG�PHWKRG$UJXPHQWV�DUH�RSWLRQDO�DQG�DUH�PDGH�XS�RI
RQH�RU�PRUH�PHWKRG�DUJXPHQWV��)RU�H[DPSOH�

MLQW�0\&ODVV��P\0HWKRG�MGRXEOH�YDOXH���MGRXEOH�Y��
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^
���

`

(QWU\�3RLQW�IRU�3URJUDP�([HFXWLRQ
,Q�DSSOLFDWLRQV�ZULWWHQ�IRU�1HZ-1,�WKH�PDLQ�HQWU\�SRLQW�LV�SLBPDLQ����,W�LV�GHFODUHG�DV�
�
SLBLQW�SLBPDLQ�3LH0DLQ&RQWH[W�FRQWH[W��
ZKHUH�FRQWH[W�LV�DQ�REMHFW�WKDW�FRQWDLQV�FRPPDQG�OLQH�DUJXPHQWV�DQG�RWKHU�LQIRUPDWLRQ
UHODWLQJ�WR�DSSOLFDWLRQ�LQYRFDWLRQ��7KH�3LH0DLQ&RQWH[W�W\SH�LV�D�KDQGOH�WR�D�SULYDWH�LQWHUQDO
REMHFW�ZKLFK�LV�VXEMHFW�WR�FKDQJH�DQG�VKRXOG�QHYHU�EH�DFFHVVHG�GLUHFWO\�
�
7KH�SLBPDLQ���IXQFWLRQ�PXVW�EH�GHILQHG�H[DFWO\�RQFH�LQ�HDFK�DSSOLFDWLRQ�GHYHORSHG�IRU�WKH
1HZ-1,��+RZHYHU��LW�XQQHFHVVDU\�WR�GHILQH�SLBPDLQ���GLUHFWO\�LQ�\RXU�DSSOLFDWLRQ��,QVWHDG
1HZ-1,�SURYLGHV�LPSOHPHQWDWLRQV�RI�SLBPDLQ���IRU�YDULRXV�VWDUWXS�RSWLRQV��'LIIHUHQW
VWDUWXS�RSWLRQV�PD\�EH�SURYLGHG�IRU�HDFK�WDUJHW�RSHUDWLQJ�V\VWHP�SODWIRUP�

6WDUWXS�2SWLRQV�IRU�:LQ���([HFXWDEOHV
)RU�:LQ���H[HFXWDEOH�SURJUDPV�WKH�VWDUWXS�RSWLRQV�LQFOXGH�VLQJOH�VWDUWHU�DQG�PXOWL�VWDUWHU�IRU
�*8,��HYHQW�GULYHQ�DSSOLFDWLRQV�DQG�VKHOO�VLQJOH�VWDUWHU�DQG�VKHOO�PXOWL�VWDUWHU�IRU�VKHOO�EDVHG�QRQ�
*8,�DSSOLFDWLRQV�
7KH�VLQJOH�VWDUWHU�DQG�PXOWL�VWDUWHU�VWDUWXS�RSWLRQV�H[HFXWH�\RXU�*8,�DSSOLFDWLRQ�RXWVLGH�WKH
VKHOO�IURP�ZKLFK�WKH\�DUH�ODXQFKHG��7KLV�GLIIHUV�IURP�PRVW�-DYD�YLUWXDO�PDFKLQH
LPSOHPHQWDWLRQV�ZKLFK�H[HFXWH�*8,�DSSOLFDWLRQV�LQVLGH�WKH�VKHOO�IURP�ZKLFK�WKH\�DUH
ODXQFKHG��7KLV�LV�DQ�LPSRUWDQW�GLIIHUHQFH��7KH�DSSURDFK�WDNHQ�E\�VLQJOH�VWDUWHU�DQG�PXOWL�VWDUWHU
FDXVHV�DSSOLFDWLRQV�WR�H[HFXWH�MXVW�OLNH�QDWLYH�:LQGRZV�*8,�DSSOLFDWLRQV��ZKLFK�LPPHGLDWHO\
UHWXUQ�FRQWURO�WR�WKH�VKHOO�DIWHU�EHLQJ�VWDUWHG�LQVWHDG�RI�WDNLQJ�RYHU�WKH�VKHOO�
7KH�VKHOO�VLQJOH�VWDUWHU�DQG�VKHOO�PXOWL�VWDUWHU�VWDUWXS�RSWLRQ�H[HFXWHV�\RXU�DSSOLFDWLRQ�ZLWKLQ�WKH
VKHOO�IURP�ZKLFK�WKH\�DUH�ODXQFKHG�DQG�GR�QRW�UHWXUQ�FRQWURO�WR�WKH�VKHOO�XQWLO�WKH
DSSOLFDWLRQ�WHUPLQDWHV��7KLV�LV�WKH�VDPH�DSSURDFK�WDNHQ�E\�PRVW�-DYD�YLUWXDO�PDFKLQH
LPSOHPHQWDWLRQV��7KLV�LV�DOVR�KRZ�QDWLYH�:LQGRZV�VKHOO�FRPPDQGV�DQG�FRPPDQG�OLQH
SURJUDPV�DUH�H[HFXWHG�
1RWH��7KH�SUHVHQW�YHUVLRQ�VXSSRUWV�RQO\�VKHOO�VLQJOH�VWDUWHU�DQG�VKHOO�PXOWL�VWDUWHU�DQG�GRHV�QRW
VXSSRUW�HLWKHU�VLQJOH�VWDUWHU�RU�PXOWL�VWDUWHU��6LQJOH�VWDUWHU�DQG�PXOWL�VWDUWHU�PD\�EH�VXSSRUWHG�LQ�D
IRUWKFRPLQJ�YHUVLRQ�

6WDUWXS�2SWLRQV�IRU�:LQ���([HFXWDEOHV��6LQJOH�6WDUWHU�DQG�6KHOO�6LQJOH�6WDUWHU
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6LQJOH�VWDUWHU�DQG�VKHOO�VLQJOH�VWDUWHU�UHTXLUHV�WKDW�WKH�VWDUWHU�FODVV�PXVW�EH�VSHFLILHG�DW�FRPSLOH�
WLPH��7R�VSHFLI\�WKH�VWDUWHU�FODVV�GHILQH�WKH�V\PERO�3,(B67$57(5B&/$66�WR�EH�WKH�QDPH
RI�\RXU�VWDUWHU�FODVV�

�GHILQH�3,(B67$57(5B&/$66�6WDUWHU&ODVV1DPH
ZKHUH�6WDUWHU&ODVV1DPH�LV�WKH�QDPH�RI�\RXU�VWDUWHU�FODVV��)RU�H[DPSOH�

�GHILQH�3,(B67$57(5B&/$66�0\$SSOLFDWLRQ
,I�WKH�VWDUWHU�FODVV�LV�GHFODUHG�LQ�D�QDPHVSDFH��EHVLGHV�WKH�JOREDO�QDPHVSDFH���WKH�V\PERO
3,(B67$57(5B&/$66B1$0(63$&(�PXVW�DOVR�EH�GHILQHG�WR�EH�WKH�IXOO\�TXDOLILHG
QDPHVSDFH�LWVHOI�ZLWKRXW�WKH�QDPH�RI�WKH�FODVV��,I�WKH�FODVV�GRHV�QRW�KDYH�D�QDPHVSDFH
�EHFDXVH�LW�LV�LQ�WKH�JOREDO�QDPHVSDFH���WKH�V\PERO�3,(B67$57(5B&/$66B1$0(63$&(
VKRXOG�QRW�EH�GHILQHG��)RU�H[DPSOH�

���([DPSOH�RI�FODVV�ZLWKRXW�QDPHVSDFH��DFWXDOO\�LQ�JOREDO�QDPHVSDFH�
�GHILQH�3,(B67$57(5B&/$66�0\$SSOLFDWLRQ
���3,(B67$57(5B&/$66B1$0(63$&(�VKRXOG�QRW�EH�GHILQHG�LQ�WKLV�VLWXDWLRQ
���([DPSOH�RI�FODVV�ZLWK�QDPHVSDFH
�GHILQH�3,(B67$57(5B&/$66�0\$SSOLFDWLRQ&ODVV1DPH
�GHILQH�3,(B67$57(5B&/$66B1$0(63$&(�FRP��QDPHRIP\FRPSDQ\

7KH�VSHFLILHG�VWDUWHU�FODVV�PXVW�GHFODUH�WKH�WUDGLWLRQDO�PDLQ�PHWKRG�DV�IROORZV�
SXEOLF��VWDWLF�YRLG�PDLQ���MDYD��ODQJ��6WULQJ$5�DUJXPHQWV��

7KLV�PDLQ�PHWKRG�LV�WKH�HIIHFWLYH�HQWU\�SRLQW�IRU�\RXU�DSSOLFDWLRQ��7KLV�LV�ZKHUH�H[HFXWLRQ
EHJLQV�LQ�\RXU�DSSOLFDWLRQ�ZKHQ�LW�LV�VWDUWHG�
/DVWO\�\RXU�DSSOLFDWLRQ�PXVW�LQFOXGH�WKH�VLQJOH�VWDUWHU�ORJLF��7KLV�PXVW�EH�GRQH�H[DFWO\�RQFH
LQ�HDFK�DSSOLFDWLRQ��7R�VDWLVI\�WKLV�UHTXLUHPHQW�LW�LV�UHFRPPHQGHG�WKDW�\RX�FUHDWH�D�ILOH
QDPHG�´3LH0DLQ�FSSµ�ZKLFK�DGKHUHV�WR�WKH�IROORZLQJ�IRUP�IRU�VLQJOH�VWDUWHU�

�GHILQH�3,(B67$57(5B&/$66�6WDUWHU&ODVV1DPH
�LQFOXGH��6WDUWHU&ODVV1DPH�K�
�LQFOXGH��SLH�[�VWDUWXS�DZW�VWDUWHU�FSS!

ZKHUH�6WDUWHU&ODVV1DPH�LV�WKH�QDPH�RI�\RXU�VWDUWHU�FODVV��1RWH�WKDW�ERWK
3,(B67$57(5B&/$66�PXVW�EH�GHILQHG�DQG�WKH�KHDGHU�ILOH�FRQWDLQLQJ�WKH�GHFODUDWLRQ�RI
\RXU�VWDUWHU�FODVV�PXVW�RFFXU�EHIRUH�LQFOXGLQJ�WKH�VWDUWXS�ORJLF��2WKHUZLVH��WKH�ILOH�ZLOO�QRW
FRPSLOH�VXFFHVVIXOO\�
+HUH�LV�WKH�IRUPDW�RI�´3LH0DLQ�FSSµ�IRU�VKHOO�VLQJOH�VWDUWHU�

�GHILQH�3,(B67$57(5B&/$66�6WDUWHU&ODVV1DPH
�LQFOXGH��6WDUWHU&ODVV1DPH�K�
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�LQFOXGH��SLH�[�VWDUWXS�VKHOOVWDUWHU�FSS!

6WDUWXS�2SWLRQV�IRU�:LQ���([HFXWDEOHV��0XOWL�VWDUWHU�DQG�6KHOO�0XOWL�VWDUWHU
0XOWL�VWDUWHU�DQG�VKHOO�PXOWL�VWDUWHU�DOORZV�WKH�VWDUWHU�FODVV�WR�EH�GHWHUPLQHG�DW�UXQ�WLPH��7KH
VWDUWHU�FODVV�PXVW�EH�VSHFLILHG�DW�UXQ�WLPH�LQVWHDG�RI�DW�FRPSLOH�WLPH�OLNH�VLQJOH�VWDUWHU��7KLV
VWDUWHU�FODVV�LV�VSHFLILHG�XVLQJ�WKH�ILUVW�FRPPDQG�OLQH�DUJXPHQW��,I�WKH�ILUVW�FRPPDQG�OLQH
DUJXPHQW�GRHV�QRW�VSHFLI\�D�YDOLG�VWDUWHU�FODVV�WKH�DSSOLFDWLRQ�ZLOO�WHUPLQDWH�DEUXSWO\�
(DFK�SRWHQWLDO�VWDUWHU�FODVV�PXVW�GHFODUH�WKH�WUDGLWLRQDO�PDLQ�PHWKRG�DV�IROORZV�

SXEOLF��VWDWLF�YRLG�PDLQ���MDYD��ODQJ��6WULQJ$5�DUJXPHQWV��
7KLV�PDLQ�PHWKRG�RI�WKH�VSHFLILHG�VWDUWHU�FODVV�LV�WKH�HIIHFWLYH�HQWU\�SRLQW�IRU�\RXU
DSSOLFDWLRQ��7KLV�LV�ZKHUH�H[HFXWLRQ�EHJLQV�LQ�\RXU�DSSOLFDWLRQ�ZKHQ�LW�LV�VWDUWHG�
,Q�DGGLWLRQ��HDFK�SRWHQWLDO�VWDUWHU�FODVV�PXVW�EH�VHOI�UHJLVWHULQJ��$�VHOI�UHJLVWHULQJ�FODVV
GHFODUHV�WKDW�LV�D�PDLQ�FODVV�DORQJ�ZLWK�LWV�FODVV�GHFODUDWLRQ�DQG�LPSOHPHQWV��RU�GHILQHV��PDLQ
FODVV�VHOI�UHJLVWUDWLRQ�DORQJ�ZLWK�LWV�FODVV�GHILQLWLRQ��7R�GHFODUH�WKDW�D�FODVV�LV�D�PDLQ�FODVV
LQFOXGH�WKH�IROORZLQJ�VWDWHPHQW�LQ�WKH�HQG�RI�WKH�FODVV�GHFODUDWLRQ�

1(:-1,B'(&/$5(B0$,1B&/$66���
)RU�H[DPSOH�

FODVV�0\&ODVV���SXEOLF���MDYD��ODQJ��2EMHFW
^

���
1(:-1,B'(&/$5(B0$,1B&/$66���

`�
7R�LPSOHPHQW�PDLQ�FODVV�UHJLVWUDWLRQ�IRU�D�FODVV�XVH�WKH
1(:-1,B'(),1(B0$,1B&/$66�PDFUR�DV�IROORZV�

1(:-1,B'(),1(B0$,1B&/$66�FODVV1DPH��FODVV1DPH6WULQJ��
ZKHUH�FODVV1DPH�LV�WKH�QDPH�RI�WKH�FODVV��DQG�FODVV1DPH6WULQJ�LV�WKH�VWULQJ�UHSUHVHQWDWLRQ�RI
WKH�IXOO\�QDPHVSDFH�TXDOLILHG�FODVV�QDPH��)RU�H[DPSOH�

1(:-1,B'(),1(B0$,1B&/$66�0\&ODVV��´0\&ODVV´��
/DVWO\�\RXU�DSSOLFDWLRQ�PXVW�LQFOXGH�WKH�DSSURSULDWH�VWDUWXS�ORJLF��7KLV�PXVW�EH�GRQH�H[DFWO\
RQFH�LQ�DSSOLFDWLRQ��7R�VDWLVI\�WKLV�UHTXLUHPHQW�LW�LV�UHFRPPHQGHG�WKDW�\RX�FUHDWH�D�ILOH
QDPHG�´3LH0DLQ�FSSµ��+HUH�LV�WKH�IRUPDW�RI�´3LH0DLQ�FSSµ�IRU�PXOWL�VWDUWHU�

�LQFOXGH��SLH�[�VWDUWXS�DZW�PXOWLVWDUWHU�FSS!

1HZ-�/LEUDU\�IRU�&���'HYHORSHU·V�*XLGH��'HYHORSHU�UHOHDVH���� ���



+HUH�LV�WKH�IRUPDW�RI�´3LH0DLQ�FSSµ�IRU�VKHOO�PXOWL�VWDUWHU�
�LQFOXGH��SLH�[�VWDUWXS�VKHOOPXOWLVWDUWHU�FSS!

,QLWLDOL]DWLRQ�DQG�7HUPLQDWLRQ�RI�1HZ-1,�5XQWLPH�/LEUDU\
-XVW�OLNH�-1,��1HZ-1,�PXVW�EH�LQLWLDOL]HG�EHIRUH�LW�FDQ�EH�XVHG��7KLV�LV�WDNHQ�FDUH�RI
DXWRPDWLFDOO\�E\�1HZ-�$SS:L]DUG�JHQHUDWHG�DSSOLFDWLRQV�RU�E\�WKH�VWDUWHUV�GHWDLOHG�DERYH�
+RZHYHU��\RX�PD\�ZLVK�WR�XVH�1HZ-1,�LQ�DQ�H[LVWLQJ�DSSOLFDWLRQ��,I�VR��\RX�ZLOO�QHHG�WR
H[SOLFLWO\�LQWLDOL]H�1HZ-1,�\RXUVHOI��7R�LQLWLDOL]H�1HZ-1,��XVH�WKH�LQLWLDOL]H���VWDWLF�PHWKRG�RI
1HZ-1,6\VWHP��,W�KDV�WZR�IRUPV�

VWDWLF�ERRO�LQLWLDOL]H�
������SLBLQW�QHZMQL0DMRU9HUVLRQ�
������SLBLQW�QHZMQL0LQRU9HUVLRQ�
������MLQW�MQL9HUVLRQ�
������FRQVW�FKDU
�FODVV3DWK�
������MLQW
�MQL5HVXOW��
VWDWLF�ERRO�LQLWLDOL]H�
������SLBLQW�QHZMQL0DMRU9HUVLRQ�
������SLBLQW�QHZMQL0LQRU9HUVLRQ�
������-DYD90,QLW$UJV	�MYP,QLW$UJV�
������MLQW
�MQL5HVXOW�

+HUH�LV�DQ�H[DPSOH�
MLQW�UHVXOW�
LI����QHZMQL��1HZ-1,6\VWHP��LQLWLDOL]H�������-1,B9(56,21B�B���´�µ��	UHVXOW��

^
���)DLOHG�WR�LQLWLDOL]H�1HZ-1,
H[LW�����
`

1RWH�WKDW�WKH�ILUVW�WZR�SDUDPHWHUV�IRU�LQLWLDOL]H���DUH�UHVHUYHG�DQG�VKRXOG�ERWK�EH����7KH
LQLWLDOL]H���PHWKRG�UHWXUQV�WUXH�LQGLFDWLQJ�WKDW�LQLWLDOL]DWLRQ�KDV�VXFFHHGHG�RU�IDOVH�LI�LW�IDLOV�
<RX�VKRXOG�DOZD\V�FKHFN�IRU�IDLOXUH�ZKHQ�FDOOLQJ�LQLWLDOL]H���
%HIRUH�\RXU�DSSOLFDWLRQ�FRPSOHWHV��LW�LV�JHQHUDOO\�DGYLVDEOH�WR�H[SOLFLWO\�WHUPLQDWH�1HZ-1,�LQ
RUGHU�WR�IUHH�DQ\�UHVRXUFHV�LW�PD\�KDYH�EHHQ�XVLQJ��7R�WHUPLQDWH�1HZ-1,��XVH�WKH
1HZ-1,6\VWHP��WHUPLQDWH���VWDWLF�PHWKRG�DV�IROORZV�

QHZMQL��1HZ-1,6\VWHP��WHUPLQDWH���
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